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The Impact of Farmers’ Specialized Cooperatives on Rural Poor
Households’ Income: Evidences from Shandong and Guizhou Provinces
Liu Junwen
Abstract: farmers’ specialized cooperatives have played a critical role in developing the agricultural industry and in poverty
alleviation. This article uses data in the China Poverty Alleviation and Development Database (2014) collected from 5891
households, 60 villages and 3 counties from Shandong and Guizhou Provinces, and analyzes the impact of farmers’ specialized
cooperatives on rural poor households’ income. The findings suggest a positive impact of the participation in the farmers’
specialized cooperatives on the income increase of both rural poor households and low-income households, implying a
significant “pro-poor” effect displayed by farmers’ specialized cooperatives. Because poor households can receive the double
bonuses of “cooperation and mutual assistance” and “policy support”, they can benefit more than low-income households.
However, the study uses a probit model to analyze the crucial factors determining the participation willingness of farmer
households, and finds a smaller probability for poor households to join farmers’ specialized cooperatives than low-income
households. Finally, the study does not indicate a statistically significant effect of participation in cooperatives on preventing

poor households returning to poverty.
Key Words: Farmers’ Specialized Cooperative; Poverty Alleviation; Income; Rural Poor households; Rural Low-income

Households
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