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Land Transaction and Farmers’ Income:
An Analysis Based on Chinese Eight Provinces Survey Data
Shi Changliang' Luan Jiang® Zhu Junfeng' and Chen Yiming’
(1: College of Economics and Management China Agricultural University;
2. The Economics Department Tianjin Communist Party College;

3: School of Education Tianjin University)
Abstract: Based on Chinese eight provinces survey data and considering the selection bias and
heterogeneity of the sample this paper estimates the influence of rural land transaction on farmer’
s income by using Endogenous Switching Regression ( ESR) .The conclusion indicates that land
transaction has increased households’ total income and per—capital income by 27.3% and 33.3%
respectively. Furthermore using the idea of Fields decomposition method — we estimated the
influence of land transaction on farmer’ s income inequality. The result shows that land transaction
enlarge the income gap between rural households to some extent. and the contribution is 23.1% on
the households’ total income gap and 29% on the per—capital income gap. Finally we find that if
the non — transaction households* could widely participate land transaction the households’
income gap will narrow down. So the government should work hard to encourage the rural
households to transact land especially the lower income rural households.
Keywords: TLand Transaction Farmer’ s Income Income Inequality Endogenous Switching
Regression Model Fields Decomposition Method
JEL Classification: D13 Q15 Q24
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