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Does Land Use Right Mortgages Loans Affect Rural Households’ Income Inequality?
The Synergistic Effect ofAgricultural Insurance and Agricultural Subsidies
SU Lan—lan', ZHAO Xue—mei’, PENG Yan-ling®
(1. Institute of Rural Development, Chinese Academy of Social Sciences, Beijing 100732, China;
2. School of Economics, Huazhong University of Science and Technology, Wuhan 430074, China;
3. College of Economics, Sichuan Agricultural University, Chengdu 611134, China)

Abstract: The synergistic between the reform of farmland property right system and agricultural support policies helps for achieving the
goals of common prosperity. This paper measure rural households’ income inequality from the perspective of relative deprivation and
explore the impact of accessibility of land use right (LUR) mortgage loans on rural households’ income inequality, potential pathways,
and heterogeneous effect across households and villages with different characteristics. A survey data collected from 886 rural households
in Ningxia, Chongging, and Sichuan provinces is employed. Results show that the approval of LUR mortgage loans significantly decrea-
ses rural households’ income inequality. We also find that farmland transfer and household consumption are the effective channels
through which LUR mortgage loans could reduce rural households’ income inequality. Agricultural insurance and agricultural subsidies
both effectively reduce the income inequality among households, but the synergistic effect between agricultural insurance and LUR
mortgage loans as well as between agricultural subside and LUR mortgage loans has not occurred as expected. Moreover, the alleviation
effect of LUR mortgage loans on income inequality is more obvious in villages with poor economic development and for households with
weak labor endowment, large farms, and new agricultural operators. We conclude this study with several policy implications to optimize
the supply of LUR mortgage loan products, activate the synergistic effect and enhance the inclusiveness of multiple agricultural support
policies.

Keywords : LUR mortgage loans; income inequality; agricultural insurance; agricultural subsidies; common prosperity ; coordination of

fiscal and financial policies
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