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The Impact of Land Transfer on Income Distribution in Rural China:An
Empirical Analysis Based on Rural Household Survey Data Collected in 10
Provinces in 2020

DU Xin ZHANG Guiyou

Abstract: By using the method of income simulation based on an endogenous switching regression model, this study explores the
impact of land transfer on income distribution in rural China based on rural household data of China Rural Revitalization Survey
conducted in 2020. The study first estimates the per capita net income of renting-out households and renting-in households in the
scenario without land transfer, and then examines the impact of land transfer on income distribution by comparing the income
distribution of rural households with and without land transfer. The results show that the per capita net income of renting-out
households decreased from 17064 Yuan to 16854 Yuan with a decrease of about 1%, whereas the per capita net income of renting-in
households increased from 18050 Yuan to 20013 Yuan with an increase of about 10%. The overall land circulation activities
increased the per capita net income of all households from 17227 Yuan to 17765 Yuan with an increase of about 3%. Further
computation shows that the Gini coefficient of the per capita net income of rural households increased from 0.41176 to 0.44939,
which means land transfer has caused an aggravation of income inequality in rural China.

Keywords: Land Transfer; Income; Income Distribution
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