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A Theoretical Analysis of Joint Decisions of China’s Rural Households on Allocating Multiple
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Abstract: In a framework of joint decisions on allocating multiple factors of production, and in consideration of effects of the lost
and income labor, the local non—farm employment, and the migration, the article aims to construct a theoretical model of rural
households’ joint decisions allocating multiple factors of production. And then, the article explores the nature and characteristics
of optimal allocation about rural households’ factors of production. It shows that the increase in prices of any factors of
production will cause to decrease the labor, land, and capital inputs of agricultural production of rural households and to grow
rural households’ engagement in non—farm employment and land renting—out. Inputs of labor, land, and capital of rural
households’ agricultural production are correlated positively, while they are negatively correlated with labor engaged in
non—farm employment and land rented out, and labor engaged in non—farm employment and land rented out are correlated
positively. Compared with labor engaged in migrant non—farm employment, the negative correlation between labor engaged in
local non—farm employment and inputs of land and capital of rural households’ agricultural production are weak, and the positive
correlation between labor engaged in local non—farm employment and land rented out is also weak.

Keywords: labor non—farm employment, local non—farm employment, migration, land transfer, capital input
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