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Targeted RRR Cuts, Bank Competition and Rural Commercial Banks Risk
TIAN Yaqun
(Rural Development Institute Chinese Academy of Social Sciences, Beijing 100732)

"

Abstract: As one of the structural monetary policies under the " new normal" of economy, the original intention of the policy is to a-
chieve the adjustment of industrial structure by alleviating the financing difficulties of agricultural enterprises and small and micro enter-
prises. Based on the micro data of rural commercial banks, this paper studies the impact of Targeted RRR Cuts on the risk of rural
commercial banks by using the method of DID. On this basis, the paper introduces the factors of bank competition, and further discus-
ses the impact of bank competition on the relationship between the two. The results show that the implementation of Targeted RRR Cuts
increases the risk of rural commercial banks in the county. Further research finds that price competition enhances the negative impact of
Targeted RRR Cuts on the risk of rural commercial banks in the county, but the number of institutions competition has no significant

impact on the relationship between the two.

Keywords : targeted RRR cuts; bank competition; risk; rural commercial banks
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