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The Financial Dilemma and Solution of “Industrial Prosperity”:
An Analysis Based on the Mortgageability of Land
MA Taichao', ZHANG Chunhua’
(1. Institute of Rural Development, Chinese Academy of Social Sciences, Beijing 100732;
2. School of Business, China University of Political Science and Law, Beijing 100088 )

Abstract: Modern agriculture is a capital driven agriculture. Obtaining sufficient funds is the premise of “industrial
prosperity”. On the demand side, the largescale demand in all aspects of agricultural production makes funds the “thresh-
old” for the development of modern agriculture. On the supply side, the characteristics of agricultural production, the lack
of effective collateral, and the flow of funds to non-agricultural industries have reduced the level of agricultural capital sup-
ply. The contradiction between the supply and demand has caused the financial dilemma of agriculture. This paper shows
that collateral that meets certain conditions can help ease the credit constraints faced by modern agriculture. For farmers,
land is a suitable potential collateral. In order to alleviate the financial predicament fundamentally, it is necessary to activate
the relevant rights attached to the land, and simultaneously exert efforts from the aspects of institution, law and market de-
velopment to endow the land with actual mortgageability. So as to provide sufficient financial support for the “industrial
prosperity”.

Keywords: Industrial Prosperity; Rural Finance; Mortgageability of Land; Rural Revitalization
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