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The consistency of rural residents’ stated preference
and revealed preference for formal finance:
Based on survey data of Henan and Gansu

CHEN Fang

( Rural Development Institute Chinese Academy of Social Science Beijing 100732 China)

Abstract: Based on the whole—village-survey data of four villages in Henan and Gansu this paper analyzed
the contradiction and consistency of rural residents’ stated preference and revealed preference for formal
finance. The study found that: although 62. 63 percent of the rural residents have stated preference for formal
finance the ratio of rural residents whose stated preference is consistent with revealed preference is very low
and there is still a big difference and conflict between rural residents’ stated preference and revealed preference
for formal finance. Furthermore this paper analyzed the factors which affecting the consistency by establishing
an econometric model. The study found that: the consistency of rural residents’ stated preference and revealed
preference for formal finance is influenced by several factors in different degrees including gender age marital
status  education level employment experience and plans of migrant for working employment methods
household income per capita property and social capital private lending and formal financial institution loan
experience.

Key words: formal finance; stated preference; revealed preference



