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GettingRid oftheDilemmaofMedium- term Financial PlanningManagement
YAN Kun BAO Shu-guang

Abstract: At present, China is faced with such problems as the further aggravation of the
contradiction between fiscal revenue and expenditure, the prominent risk of government debt, and the
threat of aging population to the sustainability of fiscal expenditure. The medium—term financial planning
framework adapted to China’s national conditions has been initially formed, but there are still some
problems, such as the insufficient ability of financial revenue and expenditure forecast and situation
judgment, the need to strengthen the connection with the annual budget and other economic and social
development plans, the lack of budget decision—making methods and budget procedures at the institutional
level, and the lack of substantive binding force. To promote the management of medium—term financial
planning, we should take whether to improve national governance capacity as the standard, and promote
the transformation of medium—term financial planning from "form" to "essence"; strengthen the linkage
between the central and local governments, and promote reform from top to bottom. From the two aspects of
technology and system, we should make clear the key points of medium—term financial planning
management reform. Specifically, it is necessary to coordinate budget power and planning power
reasonably, improve the accuracy of economic and financial revenue and expenditure forecast, and
strengthen the connection between the medium—term financial plan and the annual budget and other
economic and social development plans. We should improve the budget decision—making mode, strengthen
budget performance management and budget publicity, lay a solid foundation for the management of
medium—term financial planning and improve the supporting mechanism, and improve the financial system
and enhance the certainty of the system.

Key words: medium—term financial planning; fiscal sustainability; national governance; budget

performance management
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