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Agricultural Production Trusteeship and Mechanism Innovation
of Supporting Agriculture, Benefiting Agriculture
and Strengthening Agriculture
LU Qian-wen

Abstract: Anchoring the strategic goal of building a strong agricultural country and innovating agricultural finance to serve
small farmers is an important part of exploring the development path of Chinese characteristic finance. The standardized
development of agricultural production trusteeship has overcome the drawbacks of small-scale agricultural production
methods, created conditions for modern financial services to small farmers through an endogenous service scale operation
mechanism. The mechanism is to play the role of risk reduction and efficiency improvement, information integration, and
process supervision, forming a modern financial service platform and channel, matching the financial service demand
stimulated by the transformation of contract structure, overcoming the limitations of mortgage deficiency, ineffective
guarantee, and insufficient credit on small farmers' access to financial services, and also achieving the closed operation of
credit funds in agricultural production and operation. In practice, the standardized development of agricultural production
trusteeship has given rise to "trusteeship insurance", "trusteeship loans" and their combined financial innovations,
promoting the development of modern agricultural industry chain finance that empowers small farmers. This provides a
feasible path for building a financial driven mechanism for building a strong agricultural country. To deepen the reform of
agricultural finance, we should focus on the agricultural production and operation of small farmers, promote and optimize
the combination of "custody insurance", "custody loans" and their innovative forms, explore the development mechanism
of modern agricultural industry chain finance, and create a new pattern of deep integration between modern financial

service industry and modern agriculture.

Key Words: Agricultural Production Trusteeship; Agricultural Financial Services; Trusteeship Insurance; Trusteeship

Loan; China's Strength in Agriculture
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