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China’s Added Sugar Market: Structural Changes and Price Linkages
ZHAI Tianchang LIU Mengting SI Wei

Abstract; Technological innovations have brought together relatively independent agricultural products, such
as sugar (from sugar cane or beet) and starch sugar (from cornstarch) . Based on the dynamic analysis of the
consumption of sugar and starch sugar in recent years, this paper analyzes the mechanism of the change in the
consumption structure of China’s added sugar market. Further, an empirical test was carried out on the sub-
stitution or complementation relationship between sugar and starch sugar. Research shows that there is a long-
term stable price relationship between starch sugar and sugar markets, and the price difference between
starch sugar and sugar has promoted changes in China’s added sugar market structure. However, due to
technical limitations, the degree of substitution of starch sugar for sugar in the processing of sugar-sweetened foods
is limited. This has resulted in sugar consumption remaining relatively stable despite the increasing demand for added
sugar among Chinese residents in recent years. Sugar and starch sugar actually form a complementary relationship in a
certain sense. In the long term, technological progress will reduce the production cost of starch sugar, further expan-
ding the share of starch sugar in China’s added sugar market. China should pay attention to the impact of starch sugar
on the sugar market in its management and intervention of the sugar market.

Keywords: Sugar; Sugar Starch; Price Correlation; Intervention
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